Manual for Eviews 5.0 and 6.0 (Simulations) Essays on Money, and the Asymmetries
of the International Monetary System
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Baseline Scenario fmust be run first before running any experinient)

Bazeline Scenario

Experiments

1) An increase in the target real wage rate (An autonomons increase in wage inflation) (Link)
2] A ome-period increaze in the growth rate of government expenditures (Link)

31 A permanent increase in the growth rate of government v.'xpﬂuliturzs {Link})

4 A permanent decreaze in the income tax rate |

)
3) A permanent decrease in the corporate tax rate (Lis
6) A permanent decrease in the bank tax rate (Link)

of i

crease in the r,

T) A one-period

rest on T-Bills (L

)

8) A five-period permanent inereaze in the vate of interest on T-Billz (1

91 A one-period switeh to a market-determined exchange rate {Link)

10) A permanent increaze in the propenzity to consume out of income (Li

)

11) A permanent increase in the propensity to consume out of wealth {Link)

12) A decrease in the ROWs rate of price inflation (Link)

13) A permanent decreass

the ROW's propensity to import out of income |
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The following window pops with the Baseline scenario
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Baseline Scenario fmust be run first before running any experinient)
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' MODEL FEEs (Reserve Earning Economies) for Eviews version 6
' from Angel Garcia Banchs
Understanding Monetary and Fiscal Policies in Reserve Earning Economies

This program creates and =imulates model REEs mod, described in
Undecstanding Monetary and Fiscal Policies in Reserve Eacning Economies.
The program below iz a largely modified version of that produced by
Gennaro Zezza for the Growth Model (Chapter 11) of

Monetary An g \pp h to Credit, Money, Income,
production and Wealth, an influential book whose authors are

wynne Godley and Marc Lavoie. T the copyright notice and peemission
reproduced below are hers included as requested by the authors.

copyright [} 2006 Gennaro ZeIza

Permission iz hereby granted, free of charge, to any person obtaining a
copy of this software and assoclated documentation files (the "Software™),
to deal in the Software without restriction, including without limitation
the cigl to use, copy, modify, merge, publish, distribute, sublicense,
and/or =ell copies of the Softwace, and to permit pecrsons to whom the
software is furnished to do so, subject to the following conditions:

The above copyright notice and this peemission notice shall be included in -
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12) A decrease in the ROWs rate of price inflation (Link)

the ROW's propensity to import out of income |
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Select all (the Baseline Line program)
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t-lul for Eviews version 6
Find (on This Page)... Ctri+F 1 Policies in Reserve Earning Economies

This program creates and =imulates model REEs mod, described in
Understanding Monetary and Fiscal Policies in Reserve Eacning Econcmies.
The program below iz a largely modified version of that produced by
gennaro Zezza for the Growth Model (Chapter 11) of

y B An h to Credit, Money, Income,
production and Wealth, an influential book whome authors ace
wynne Godley and Mare Lavoie. Thus, the copyright notice and permission
reproduced below are hers included as requested by the authors.

B T e
copycight (e} 2006 Gennaco Zezza

Permission is hereby granted, free of charge, To any person obtaining a
copy of this software and assoclated documentation files (the "Software™},
to deal in the Software without restriction, including without limitation
the rights to use, copy, modify, merge, publish, distribute, sublicense,
and/or sell copies of the Software, and to permit persons to whom the
software is furnished to do so, subject to the follewing conditions:

The above copyright notice and this permission notice snall be included in
all items on this page
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Select copy (the Baseline Line program)
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Select all (the Baselue Line progian )
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Select All
Print
Yahoo! Search
Convertir on a archive POF
Convertir seleccidn a POF de Adobe
Convertir vinculos seleccionados a PDF de Adobe
Convertir vinculos seleccionados a PDF existente
Yahoo! Dictionary
Yahoo! Maps
Yahoo! SMS
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Open Eviews 5.0 or 6.0 and choose File, New, Program

Frint
Print Setup...

Run...

Exit

0 e:\documents and
1 e:\documents and

2 ci\doc and
3c and
4 e\ and

The following window pops up
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Select paste (to paste the Baseline Line program)

File Edit Object View Proc Quick Options Window Help

my documentsian DB = non WF = non -

Location: C: |Eviews Saibytes  4iMy Computer

The text of the program appears as follows. Select run (to run the Baseline Line program)

File Edit Object View Proc Quick Options Window Help

netaterizationcosts.name 1} Income from GIR holdings.
i namei{ 2} «cost from CB bills

i namei{3} Net ion costs (or Net benefits)
netsterlizationcosts. addtextit justic) justic)) Figure BL.I: Net sterikization costs
(of net benefits) from the accumulation of GIR (Le. net fiscal costibenefit of
FX rate regime)

graph shadowhrate xr_0

| shadowfirate. setelemi 1) lcolorblue) bidthi2) lpati1)

| setelem{2) lech bwidthy 2} Ipati2)
shadowfxrate.name(1) Actual nominal foreign exchange determined by GIR
{ accumulation (i.e. by the authorities)
shadowfirate. name( 2} Mominal shadow market- foreign exchangs

rate

 shadowhirate addtext(t justic) justic)) Figure BL.J: Shadow market-

| determined foreign exchange rate that would guarantee the sum of the current
account and the private sector capital account is zero

CRE-
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Select OK
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Clprogram: UNTITLED

netsterizationcosts.named 1} Income from GIR holdings
ik name{2} cost from CB bills

namei3} Mt ion costs (or Net benefits)
netsterizationcosts. addtextit justic) justic)) Figure BL.I: Met sterikzat
(of net benefits) from the accumulation of GIR (Le. net fiscal costiben
FX rate regime)

graph shadowhrate xr_0 srendog_0
shadowfrate setelem{ 1} lcolorbiue) hadthi2) Ipati1)
setelem(2) lcok hovicith( 2} Ipat(2
shadowfirate.name(1) Actual nominal foreign 0
accumulation (i.e. by the authorities)
shadowfirate. name({ 2} Mominal shadow market-determined foreign e

rate

shadowtirate. addtextit justic) justic)) Figure BL.J: Shadow market-
determined foreign exchange rate that would guarantee the sum of the
account and the private sector capital account is zero

.o .

A438.5pto Lin. @ Cal. 2 A  Inglés (Est &

Pag. 49

The following info pops up

File Edit Object View Proc Quick Options Window Help

Clprogram: UNTITLED

Print| Seve | Detalls + /-

: 1950 2050 - 101 obs
Sample: 1950 2050 — 101 obs
Aadiph #bebh_b
=admi Bbcbh_b_0
@adm2 Bbebs
Halphal
Salpha
= balancebanks
& bakancech
= balancefirms
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Return to the webpage and look for the experiment you whish to run, say, for instance,
Exp 20, click on the link...
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10) A permanent inerease in the propensity to consume out of income (Link)

11) A permanent increase in the propensity to consnme ont of wealth (Link)

12} A decrease in the ROW's rate of price inflation (Link)

13) A permanent decrease in the ROW's propensity to import ont of income (Link)

L) A permanent increase in the ROWs imports demand-real exchange rate elasticity (Link)
13) A permanent increaze in the real exchange rate elasticity of the demand for imports (Link)
16) A permanent decrease in the propensity to import ont of income (Link)

17) A permanent increase in foreign curvency liqguidity preference due to an equivalent decrease in the
preference for local enrrency bonds (Link)

18) A permanent increase in ligquidity preference due to an equivalent decrease in the preference for

19} A decreaze in the rate of hank reserve requirements (Link)

200 A global economie crisis without domestic fiscal st Ius (Link)

213 A global economic erisiz with domestic fiscal stimulnz (Link)
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Choose again select all so as to copy the info of the program (experiment)
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10} A permanent increase in the propensity to consume out of income (Link)

11) A permanent increase in the propensity to consnme ont of wealth (Link)

)
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Again, in Eviews, choose File, New, Program

4 Edit Object View Proc Quick Options Window Help

Print

Print Setup...

Run...

Exit

0 e:'\documents and gshangel garcia\my doc \sites-Jocal) Jgarciabanchs. \phd-baseline.prg
1 ct\documents and settingslangel garcia\my d hivos de eviews\ress_mod.wfl

2 er'doc and settings\ang i hivos de eviews\g mod.wil

s ang:

just{c) just{c)) Fgure BL.J: Shadow rate that would guarantes t

Eviews will ask if you wish to save the previous program, click Yes or No, as you wish

o

@ EViews -

Edit Object View Proc Quick Options Window Help

Derogram: UNTITLED =l X |

netsteriizationcosts.name({1} Income from GIR holdings -
name{ 2} cost from CB bills
name{3) Net fien costs (or Het benefits)
netsterilizationcosts addiextl justic) justic)) Figure BL.I. Net steriization costs
{or net benefits) from the accumulation of GIR (i.e. net fiscal cost/benefit of
FX rate regime)

graph shadowfrrate sr_0 srendog_0
setelem(1) Iwidth(2) Ipati 1)

setelemy2) Ihwidthi{2) Ipati2}
shadowtrate.name( 1} Actual nominal foreign exchange determined by Gl
accumulation (.. by the authorities)

e name{2) Nominal shadow market- d foreign exchal

rate
shadowfirate. addtextit justic) justic)) Figure BL.J: Shadow market-
foreign exchang [

rate that would the sum of the curm
account and the private sector capital account is zero




Paste in the Eviews program window
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File Edit Object View Proc Quick Options Window Help

CIworkfile: REES_MOD - (c\documents and setti

Hit run program

%

File Edit Object View Proc Quick Options Window Help

CIworkfile: REES_MOD - (c\documents and setti

ac Creates the chart in Graph EXP-20.F

smgl 1955 2050

graph exp20p.line rblg_20-rblg_0 rblf_20-rbit_0 rk_20-rk_0 ferblg_20-ferblg_0

exp20p.options linepat

exp20p.setelemy 1) lcoloriblus ) widthi2) Ipati 1)

exp20p.setelem(2) lcolorigreen) hidth(2) lpat(2}
eap20p setelemi 3) Icolor(red) hwidthi 2) ipat(3)

b hwidth{2) Ipatid}

exp20p.setelem(S) lcoloriyellow) hidthi 2} Ipati5)

exp20p.nameq 1) Effect upon T-Bonds rate

exp20p.name| 2) Effect upon Corporate-Bonds rate

:E exp20p.name{3) Effect upon Corporate Dividens yield
_name{4) Effect upon Sovereign Bonds rate
exp20p.name{5) Effect upon Loans rate
7 exp20p.addiextit justic) ust{c)) Graph 20.P; Effect upon long-term rates,
& ing a global ic crisis wio domestic fiscal stimulus (orthodox

response)
show exp20p|




Finally, observe the Graphs that will pop up with the results of the simulations associated
with the experiment of your choice (as compared with the baseline scenario)
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Clraph: EXP206 Workfile: REES_MOD\annual == x|

Vv M Graph: EXP20H  Workfile: REES_MOManniial -

Dworkfile: REES_MOD - fchdocun Y% [ Graph: EXP20I Workfile: REES_MOD\annual

Ve MY program: UNTITLED Miew D) Graph: EXP20) Workfile: REES_MOD\annual

G
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Sangil:lamph EXP2OA Workf = Mo ] Graph: EXPROK  Workfile: REES_MOD\annual

Sac O

M M Graph: EXP20B W
Jev D taraph: EXP20C
e I [

Miew MY Graph: EXP2OL - Workfile: REES_MOD\annual

av-_ﬁuc-raph: EXP200  Workfile: REES_MOD\annual
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| shaw exp20p

| garciaimy o ‘\an DB = non WF = rees_mv

Find Graph Exp 20F to take a look at the effect of the global crisis upon employment
when the authorities choose not to intervene (e.g. in the absence of fiscal stimulus plan)

* Creates [Tl Gragh: EXP204
graph exg. e () Graph: EXP20
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